HISTORICAL SUMMARY
OF KEY DATA
2006
Premium Income................. 11,028,968
Net Earnings.......ccccceeeeeeeennn. 1,174,966
ASSELS.....coiiiieee 15,706,523
Capital ....coeeeeevieiiiiiiiainnn, 8,272,884
2007
Premium Income................. 12,689,231
Net Earnings........ccccoeeeeeeeeinne 932,797
ASSELS.....coiiiieeee 16,757,879
Capital .....oeeeeeeieiiiiiiiinn, 8,728,599
2008
Premium Income................. 13,718,377
Net Earnings.......ccccveeveeeeeeeennn. 59,451
ASSELS.....coiiiieee 17,690,603
Capital .....oeeeeeeieiiiiiiiinn, 8,454,840
2009
Premium Income................. 16,449,740
Net Earnings......ccccccveeeeeeennn. 1,054,181
ASSELS.....coiiiieeee 20,610,972
Capital .....oeeeeeeieiiiiiiiinn, 9,798,780
2010
Premium Income................. 19,565,954
Net Earnings......ccccccveeeeeeennn. 1,514,016
ASSELS.....coiiiieeee 23,393,831
Capital .....ceeeeeeeeiieiiiinieeen. 11,465,671
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Message From the President

As 2010 was nearing its
conclusion, the words that kept
coming to my mind to describe
our performance were
consistencyndstability. In this
business, those are very good
words. Our results were quite
solid, with strong earnings and a
14.3% Return oAverage Equity
In fact, this was our eighth consecutive year of
underwriting profitability - - an extremely rare feat.
Our ten year Trade Ratio of 93.8% is almost eight
points better than the industry average over the same
period of time. The fundamentals that have allowed
us to achieve this degree of consistency include
underwriting acumen, pricing discipline and
professional claim handling. Our experienced, stable
staff has performed well.

Highlights of the year, beyond strong financial
performance, included a repeat of the satisfying growth
we achieved during 2009, the addition of a “signature”
sign wall that further beautifies our already lovely
landscape and completion of interior remodeling
projects. These upgrades make us look as good as we
perform.

Success is not a destination. It is a constant,
continuous journey Geage H. Denny

Our expansion into Utah has been a tremendous
successWe certainly appreciate the focus and gger
our new friends have brought to ouganization.We
value all our agency partners, and realize that without
their commitment to a mutually beneficial relationship,
there would be little chance for success. I'd also like
to thank our employees, who have done a terrific job
keeping pace with growth without sacrificing service
excellence.

G. Richer Budke
President & CEO

Sublimity Insurance Company

STATEMENT OF EARNINGS
for the year ending December 31

DIRECT WRITTEN PREMIUM
REINSUIANCE COSL ....eiiiiiiiiiie ettt
NETWRITTENPREMIUM .......ccoviiiiiiiiiinns
Unearned premium adjustment ....
NETEARNED PREMIUM .....cooiiiiiiiiiiiiiiiieeeceere s

BENEFITS TO POLICYHOLDERS (LOSSES) .....ceoviviiiiiiecieeieeeeeieeie e
REINSURANCE RECOVERIES (Recoverables)
Net LOSSES .....oovvvriieiiiiiiieeeieee
Loss Adjustment Expense ..............
Underwriting (Operating) Expenses .
TOTALEXPENSES .....ooiiiiiiiiitaie ettt ettt ea e ae e

Earnings from OPerations ............coouiiiiiieniii e
Earnings from investments (Net) .
SEIVICE CRAIGES ...oiiiiiiiiiie ittt et e et e e e e nbeeeaees
Earnings before iNCOMe taxes .......cccvevuieeiiiesiie e
Provisions for income taxes
NETEARNINGS ...ttt .

BALANCE SHEETS
as of December 31
ASSETS
L0 1 1 PSSP

Accrued interest and dividends...
Premiums receivable .................

Accounts receivable .
Real €State (INEL) ...ooiueiiiiiie e
Bonds less appropriate diSCOUNT ........cc.eevevviiiiieiiieesieeseeesee e e e s aeeeseeeas
Common and preferred stock
OthEr @SSELS ...utiiiiiieciie ettt ettt e e e e e e e s e e e saeeesrbeeesraeeannes
TOTALASSETS .ottt e e e e e e e e e e e e e e s eeaannes

LIABILITIESAND RESERVES

ACCOUNES PAyable ......ooouiiiiiiiiie s
Loss reserves
LOSS adjuSIMENt EXPENSES ...cccuviiiiiieeiiteeiee ettt
Ceded reinsurance Payable .........cccuveiieeeeiee e
Commission payable & contingent commission .
Amounts held on accounts of others .............
Unearned premium ...
TOTALLIABILITIES ..o

RESERVE FOR POLICYHOLDER PROTECTION ........cociiiiiiiiieiiciiniieee

TOTALLIABILITIESAND RESERVES .......ccooiiiiiiiiiiinc

2010

19,565,954
(3,263,760)
16,302,194
(957,865)
15,344,329

8,220,380
(324,742)
7,895,638
1,321,730
5,296,625
14,513,993

830,335
1,111,197
15,195
1,956,727
442,711
1,514,016

2010

546,639
51,446
193,798
3,332,132
719,339
717,683
17,375,139
400,208
57,447
23,393,831

433,161
2,964,186
652,597
623,940
532,550
235,591
6,486,135
11,928,160

11,465,671

23,393,831

2009

16,449,740
(2,640,068)
13,809,672
(965,433)
12,844,239

7,811,157
(967,033)
6,844,124
1,030,453
4,412,541
12,287,118

557,121
906,546
53,242
1,516,909
462,728
1,054,181

2009

607,052
170,294
171,976
2,590,911
682,754
716,195
15,073,843
509,017
88,930
20,610,972

298,360
3,182,139
606,395
520,085
456,952
219,991
5,528,270
10,812,192

9,798,780

20,610,972

These condensed financial statements have been derived from expanded financial statements which were prepared in conformity with practices prescribed or permitted
by the Insurance Commissioner of the State of Oregon. A copy of the complete annual statement has been filed with the State of Oregon, Department of Business and
Consumer Services, Insurance Division, and the National Association of Insurance Commissioners (NAIC), and is available for inspection by any policyholder during

regular office hours at the Home Office, Sublimity, Oregon.




